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The Effect of Financial Ratios on Firm Value:
Listed Companies in SET100 Index

Wipawadee Koonwong !*
Pakmon Charoensuk 2
Pichayada Mahasud 3

This research article aims to examine the impact of financial ratios on firm value among
companies listed in the SET100 Index of the Stock Exchange of Thailand. The study employs
secondary data collected from annual financial reports (Form 56-1) of 100 listed companies
covering the period 2020-2024 (B.E. 2563-2567). A quantitative research approach was
adopted, utilizing descriptive statistics (mean and standard deviation), Pearson correlation
analysis, and multiple linear regression analysis to test the relationships among variables.

Firm value was measured using Tobin’s Q, calculated based on the methodology
proposed by Chung and Pruitt (1994). The empirical results indicate that the Current Ratio
(CR) has a positive but very weak correlation with firm value; however, it shows no statistically
significant effect in the regression model. Total Asset Turnover (TAT) demonstrates a positive
but statistically insignificant relationship with firm value . In contrast, the Debt-to-Equity Ratio
(DER) exhibits a significant negative relationship with firm value, with a regression coefficient
of -272.278, indicating that higher financial leverage significantly reduces firm value.
Meanwhile, Return on Assets (ROA) shows a moderate positive correlation with firm value (r
=0.461, p < 0.01) and a significant positive regression coefficient of 72.956, suggesting that
profitability plays a crucial role in enhancing firm value.

Overall, the findings confirm that certain financial ratios, particularly leverage and
profitability, significantly influence firm value at the 0.05 and 0.01 significance levels.

Recommendations for Future Research, it is recommended to conduct comparative
analyses across different industries to capture sector-specific characteristics. Additionally,
incorporating non-financial variables such as corporate governance, disclosure quality, and
corporate social responsibility (CSR) may enhance the explanatory power of the model, as
these factors are closely associated with investor confidence, agency cost reduction, and long-
term value creation.

Financial Ratios, Firm Value, Stock Exchange of Thailand SET 100
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